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MINISTRY OF FINANCE 
(Department of of Revenue) 

(CENTRAL BOARD OF DIRECT TAXES) 
NOTIFICATION 
New Delhi, the 28th February, 2005 
INCOME-TAX 


S.0.265(E)— In exercise of the powers conferred by section 295 read with sub- 


i / -\ _ r _i_/o\ ~£*_ a*— 1*7 
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Ox the iiiCOiuc-uiA x^ux (ho ox 


1961), the Central Board of Direct Taxes hereby makes the following rules 


further to amend the Income-tax Rules, 1962, namely:- 


1 .(1) These rules may be called the Income-tax ( 7th Amendment) Rules, 

O A AC 

(2) They shall come into force on the 1 st day of April, 

2005. 

2. In the Income-tax Rules, 1962, in rule 3,- 

(a) in sub-rule (1), for Table I, the following Table shall be substituted, 
namely:- 


“TABLEI 


Serial 

Number 

Circumstances 

Where accommodation 
is unfurnished 

Where accommodation 
is furnished 


(2) 


■■mi 

_i_ i. - 

(1) 

Where the 
.accommodation is 
provided by the 

Central Government 
or any State 
Government to the 
employees either 
holding office or post 
in connection with 

Licence fee determined 
by the Central 

Government or any State 
Government in respect of 
accommodation in 
accordance with the rules 
framed by such 
Government as reduced 
by the rent actually paid 

The value of perquisite as 
determined under column 
(3) and increased by 10% 
per annum of the cost of 
furniture (including 
television sets, radio sets, 
refrigerators, other 
household appliances, air 
conditioning plant or 
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( 2 ) 


the affairs of the 
Union or of such 
State or serving with 
any body or 
undertaking under the 
control of such 
Government on 
deputation. 


Where the 
accommodation is 
provided by any other 
employer and- 

(a) where the 
accommodation 
is owned by the 
employer, or 


(b) where the 
accommodati 
on is taken on 
lease or rent 
by the 
employer. 


by the employee. 

equipment ) or if such 
furniture is hired from a 
third party, the actual hire 
charges payable for the 
same as reduced by any 
charges paid or payable 
for the same by the 
employee during the 
previous year. 

(i) 20% of salary 

in cities 
having 
population 
exceeding 4 
lakhs as per 
2001 census;. 

(ii) 15% of salary 

in other cities, 

i?t r\-f +1-i 

1 VUJJWJ. Ci. L11V 

during which the said 
accommodation was 

occupied by the 

employee during the 
previous year as reduced 
by the rent, if any, 
actually paid by the 
employee. 

Actual amount of lease 
rental paid or payable by 
the employer or 20% of 
salary whichever is lower 
as reduced by the rent, if 
any, actually paid by the 
employee. 

_L 

The value of perquisite as 
determined under column 
(3) and increased by 10% 
per annum of the cost of 
furniture (including 

television sets, radio sets, 
refrigerators, other 

household appliances, air 
conditioning plant or 
equipment or other similar 

ruAwlinMervn rvn /A ^ — 

Vi aj Vi 

if such furniture is hired 
from a third party, by the 
actual hire charges 

payable for the same as 
reduced by any charges 
paid or payable for the 
same by the employee 
during the previous year. 

The value of perquisite as 
determined under column 
(3) and increased by 10% 
per annum of the cost of 
furniture (including 

television sets, radio sets, 
refrigerators, other 

household appliances, air 
conditioning plant or 
equipment or other similar 
appliances or gadgets) or 
if such furniture is hired 
from a third party, by the 
actual hire charges 

payable for the same as 
reduced by any charges 
paid or payable for the 
same by the employee 
during the previous year. 








(3) Where the 

Not applicable. 

24% of salary paid or 

accommodation is 


payable for the previous 

provided by the 


year or the actual charges 

employer specified in 


paid or payable to such 

serial number (1) or 


hotel, which is lower, for 

(2) above in a hotel 


the period during which 

(except where the 


such accommodation is 

employee is provided 


provided as reduced by 

such accommodation 


the rent, if any, actually 

for a period not 


paid or payable by the 

exceeding in 


employee”: 

aggregate 15 days on 



his transfer from one 



place to another) 
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\ / -- V / — * WAJ.XA »,vwv*. ? . 

(c) sub-rule (6) shall be omitted; 

(d) in sub-rule (7), clauses(ii) to (vi) shall be omitted; 

(e) sub-rule (8) shall be omitted. 

[Notification No. 68/2005/F.No FB/9/7005-TPL] 

CHANDRAJIT STNGH Tfnder Secy. 

Note :—The principal rules were published under notification No. S.O. 969 dated the 26th March, 
1962 which has been amended from time to time, the last such amendment was made vide notificaiton No 
S.O. 232(E) dated 17-2-2005. 
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